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The Board of Director submits its report together vdth the audited financial statements of Bioseed
Vietnam Limited ("the Company") for the year ended 31 March 2017.

The Gompany
Bioseed Vietnam Limited ("the Company") was established as a limited liability company with one
member in the Socialist Republic of Vietnam in 2008 as a result from the merger between Bioseed
Genetics Vietnam ("BGV") and Bioseed Reseatch Vietnam ("BRV") in accordance with the
Investment Certificate No. 011043000302 issued bv the Hanoi PeoDIe's Committee dated 20
March 2008. The Company was a wholly foreign owned iottrputty'of Bioseeds Limited, a company
incorporated in the Republic of Mauritius and has a license to operate f.or 20 years pursuant to
Investment Licence No. 392A/GP-HN granted to BGV dated 4 September 1999 issued by the
Hanoi People's Committee. In accordance with the share putchase agreement between Bioseeds
Lrmited and Bioseeds Holdings Pte Limited dated2 March 2011, Bioseeds Limited transfened its
equity in the Company to Bioseeds Holdings Pte Limited. The Company obtained the forth
amendment of Investment Certificate dated 30 June 201,5 to reflect the aforementioned changes
and obtained the fifth amendment of Investment Certificate dated 3 March 201,6 to increase the
charter capital from USD1,1..96,51.9 to USD11,196,519.

On 21 March 201.7, the Company obtained the sixth amendment of Business Registration
Certif,tcate No 0100114120 issued by Hanor Planning and Investment Department to change its
legal reptesentative.

The Company's tegisteted offtce is located at Unit 348, Binh Minh Hotel, 27 Ly Thu To, Floan
I(em District, Flanoi, Vietnam.

Principal activit ies
The principal activities of the Company arci

. to produce and trade hybrid corn and rice seeds;

. to engage in reseatch and development act-ivities in the use of patent seeds to grow high
yield hybrid maize ("HYHM"), dce, vegetable; and

. to supply Freld-tested parent seeds to a telated party for the production of HYHM for
commercial purposes.

Memberst Gouncil and Board of Director
The members of the Members' Council and Board of Director during the year and to the date of
this reoort were:

Membets' Council:

Jitender I{umarJain
Paresh Verma

Board of Director:
Venkat Ratnam Janipella
Bhambi Sani eev Baldevchandra

Chairman
Member

General Director
Genetal Director

Resigned on 31. March 2017
Appointed on 20 February 201.7.t
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Bioseed Vietnam Limited
For the year ended 31 March 2017

Events after the balance sheet date
There wete no signiltcant events occurdng after the balance sheet date which would tequire
adiustments or disclosures in the financial staremenrs.

Auditors
The accompanying Ftnancial statements have been audited by Grant Thornton ffietnam) Limited.

Board of Directorts responsibil i ty in respect of the financial statements
The Board of Director of the Company is responsible to ascertain that the accompanying Frnancial
statements are ptopedy drawn up so as to give a ftue and fair view of the hnancial position of the
Company asat31. March 2017 and of theresults of its operations andits cash flows fot theyear
then ended. In preparing these Frnanciai statements, the Board of Director is required to:

judgements and estimates and then apply them consistently;

("IFRS") or, if there have been any departures in the interest of true and fair presentation,
ensure that these have been appropdately disclosed, explained and quantified in the financial
statements;

assume that the Company will continue its operations in the foreseeable future; and

and performance and ascertain that such decisions andf or instructions have been properly
reflected in the financial statements.

The Board of Director is also responsi.ble for safeguarding the assets of the Company and fot
taking teasonable steps for the prevention and detection of fraud and other rregularities.

The Boatd of Directot conftms that the Company has complied with the above requirements in
preparing tire financial statements.

Statement by the Board of Director
In the opinion of the Board of Director, the accompanying statement of fnancialposition,
statement of comprehensive income, statement of changes in equity and statement of cash flows,
together with the notes thereto, have been propedy drawn up and give a true and fair view of the
financial position of the Comp ̂ ny ̂ s ̂ t 31 March 201,7 and of the results of its operations, its
changes in equity and its cash flows for the year then ended in accordance with International
Financial Reporting Standards and certain accounting policies of its parent company as described in
1gogss 2 ond 4.

rd of Directo r;/{n'r1

Hanoi, Vietnam
12 4pn1201.7

ldevchandra
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Independent auditors' t.port
on the financial statements of Bioseed Vietnam Limited
fot the year ended 3lMarch 2017 Grant Thornton (Vietnam) Limited

18th Floor, Hoa Binh lnternational Office Building
106 Hoang Quoc Viet Street
Cau Giay District, Hanoi
Vietnam

T *84 (4) 3850 1 686
F *84 {4) 3850 1 688
www,gt,com.vn

No. 16-11-020

To Memberst Gouncil
Bioseed Vietnam Limited

Opin ion
We have audited the accompanying financial statements of Bioseed Vietnam Limited ("the
Company"), which comprise the statement of financial position as at 31 March 2017, the statement
of comprehensive income, statement of changes in equrty and statement of cash flows for the year
then ended, and a summary of significant accounting poJicies and other explanatory notes as set
out from pages 6 to 29.

In out opinion, the accompanying financial statements give a true and fait view, in all material
respects, of the financial position of Bioseed Vietnam Lirnited as at 31 March 201.7 , and of the
tesults of its operations and its cash flows for the year then ended, prepated in accordance with the
Internationai Financial Repotung Standards and certai.n accounting pol-icies of its parent company
as described i.n Notes 2 and 4.

Basis for  opin ion
We conducted our audit in accordance vrith lnternational Standards on Audittng (ISAs). Our
responsibilities under those standards are further described rn the Aaditorl Retponibilitiet Jbr the
Aildit 0f the Financial Slatemettt.t section of our report. We ate independent of the Company m
accordance wrth the International Ethics Standards Board for Accountants' Code of Ethiu for
Prortnional Accountantr (IE SBA Code), and we have fulhiled our other eth-ical responsibiJities in
accordance with these tequitements. We belj.eve that the audit evidence we have obtained rs
sufficient and appropriate to provide a basis for our qualihed opinion.

Other matter
Finanda/ information prercnted in United Statet Dollar
We have audited the Company's f,rnancial statements presented in Vetnamese Dong (.\,ND')
which is the functional currency of the Company. All hnancial information presented in United
States Doilar ("US$") fot teference purposes are translated from \AJD following conversion
rulings as presented in Note 4.2.'fhercfore, our audit opinion is only for financial information
presented in VND.

Refiiclion oJ use
These financial statements are solely prepared for the information of and use by t1-re Company's
Management and should not be distributed to or used by any other parties.

Grant Thornton (Vietnam) Limited
A member of Grant Thornton International Ltd (GTIL'). GTIL and the member firms are not a worldwide partnership. Services are delivered
independently by the member firms.
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Responsibil i t ies of the Management and Those Gharged'with Governance for the
financial statements
Management is responsible for lhe preparation and fair presentation of the f,rnancial statements in
accordance with ItrRSs and cettain accounting policies of its parent company as described in Notes
2 and 4, and for such internal conttol as management detetmines is necessary to enable the
preparation of financial statements that are ftee from material misstatement, whether due to fraud
of effor.

In prepadng the ltnancial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those chatged with governance are tesponsible for ovetseeing the Company's hnancial reporting
pfocess.

Auditor's responsibil i t ies for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the hnancial statements as a
whole are free from material misstatement, whether due to fraud or etror, and to issue an auditor,s
rePort that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guatantee that an audit conducted in accordance with ISAs will always detect a mateital
misstatement when it exists. Misstatements can adse from fraud or error and are considered
material if, individually or in the aggtegate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As patt of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identi$r and assess the tisks of material misstatement of the financial statements, whethet due
to fraud or error, design and perform audit procedures responsive to those dsks, and obtarn
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than foi one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, mistepresentaJons,
or the oveffide of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedutes that are appropriate in the circumstances, but not fot the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounung
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a matertaluncertainty exists
related to events ot conditions that may cast significant doubt on the Company's ability to
contlnue as a going concern. If we conclude that a matenal uncertainty exists, we are required
to draw attention in our audi.tor's report to the related disclosures in the hnancial staternents
or, if such disclosures are inadequate, to modi$r our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, strucrure and content of the hnanciai statements, inciuding
the disclosures, and whether the financial statements represent the underlying transactions and
events 1n a manner that achieves fair oresentation.

u
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VVe communicate with those charged with governance regarding amofrg other matters, the
lanned scope and ti-irg of the audit and significant audit findings, including any significant

iftgies in internal control that.we identify during our audit.

ORNTON (VTETNAM) LTMTTED

Hong Ha
Audit Partner

Flanoi, Vietnam
1.2 ApnJ.2017
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@ 2016 Grant Thornton (Vietnam) Limited. All rights reserved.
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Statement o f ftnancral po sition

Notes

Bioseed Vietnam LirnitecJ

31 March 2017

VND'OOO US$

31 March  2016

VND'OOO US$
Assets

Non - current

Property, plant and equipment

Intangible assets

Other long term financial assets

7

4,151,929
2,070,542

147,951

182,422
90,973
6,500

58,221

6,308,100
3 ,018 ,491

194 ,189

284,136
'135,962

8,747

546,745Defened tax assets

Non-current assets
1 ,325,100 12,'t38,281
7,695,522 338,116

24,812,605

60,537,452

1 ,090,185
2,659,817

884,594

46,009,276
121 ,043,309

9,280,065

975,590

2,072,397

5,452,156

418,002

Current

Inventories

Trade and other receivables

Cash and cash equivalents

I

1 0 20,133,360
Current assets 1 7 4,634,596 176,332,650 7,942,555
Total assets

Equity and l iabi l i t ies

Equity

Charter capital

Tra nslation differences

Accumulated losses

1 13 ,178,939 4,972,712 1 A 7  A O l  7 , 1 1 8 , 9 1 8 , 1 4 5

229,908,605 10,696,484

(787,364)

1  6 ,443,605 1  ,1  96 ,51  I
- (805,848)

il

177,766 ,618, 102,189,570) (4,252,
Total equity s2,14.t,250 2,290,937 (8s,745,965) (3,862,258)

Liabi l i t ies

Non - current

Current

Trade and other payables

Borrowings

Provision for technical transfer fees

1 3
t z

1 4

46,371,983
682,800

12,152,803

2,037,434
30,000

533,954

106,428,31  3

1 4 1  , 1 9 8 , 3 6 0

34,128,891

1,537,668

4,793,855
6,360,000
1,537,268

Cunent tax l iabi l i t ies 1,551,827 182 o Y . z o  I

Current l iabil i t ies 60,759,413 283,293.232 12,760,384
Total l iabi l i t ies 61,037,189 ,775 283.737.676 12,780,403

I

I

t

4

it
q

4

and l iabi l i t ies 113, ' t78 ,939

The accompanying notes are an integral part of these statements

7 1 2 197,991 .711 8,91  8 ,  145
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)tatement of compfehenslve

Bioseed Vietnam Limitecl

lncome

Revenue

Sales deduction

Notes

1 5

1 5

Year ended

31 March 2017
vND'000 us$

Year ended

31 March  2016

VND'OOO US$
90,333,748 4,022,319 128,499,744 5,811.575

,480,627) (2,283,0
Net sales 15 15,922,575 708,989 78,019,117 3,528.520
Cost of sales 15 (51,723,072) (2,303,090) (74,745,637) (3,3S0,473)
Gross (loss)/profit (35,800,497) (1,s94,101) g,z73,4*o 14s.047
Depreciation and amortization

Sell ing and distr ibution expenses
(3,171,019) (141,197) (4,495,138) (203,2ee)
(6,75s,951) (300,824) (13,228,904) (598,295)

t c

1 5

1 5Administrative

Loss from operations
Finance income
Finance costs
Other income

1 5
t o

t o

,420) (13,872,943) (627,423
(59,683,384) (2,657,5421 (28,323,505) (1 ,280,970)

19,620 874 7,431 336
(5,158,587) (229,698) (1 8,070,617) (817 ,268\

58,247 2,594 673,064 30,440
Loss before tax

Corporate income tax expenses

(64,764,104)_ (2,883,772) (45,713,627) (2,067,462)
1 7

1 8

-!

!
i

q

E

Translation differences

The accompanying notes are an integral part of these statements



VND'OOO

ts
!

!

E
I
!

I

!

!

T

I
I
I
I
I
I
t
I
I
I
I
I
I
-

Bioseed Vietnam Lirnited

Balance at 1 Apri l  2015

Balance at 1 Apri l  2016

Contribution in the year

Net loss

VND'OOO

16,443,605

16,443,605

213,465,000

VND'OOO

Accumulated

tosses

VND'OOO

Total

- (56,475,943) (40,032,338)

(85,745,965)

213,465,000

(75,577,285 5,577,285)

Statement of changes in equiq/

Charter Translat ion

capital differences

Net loss - - (45,713,627) (40,713,627)
B a | a n c e a t 3 1 M a r c h 2 0 1 6 1 6 , L : ( 1 9 2 , 1 8 9 , 5 7 o ) ( 8 5 , 7 4 5 , 9 6 5 )

Balance at 31 March 2017

Balance at 1 Apri l  2015

Net loss

Other comprehensive income

Translation difierences

US$
' |  1 0 4  4 1 0

us$
(872,586)

66,738

US$ US$
(2,185,467) (1,861,534)
(2,067,462) (2,067,462)

66,738
Income for the ,000,724)

Balance at 31 March 2016 5 1 9

1 ,1  96 ,51  9

9,499,965

(805,848)

18,484

848 (3,862

(4,252,e29) (3,862,258)
- 9,499,965

(3,365,254) (3,365,254)

Balance at 1 Apri l  2016

Contribution in the year

Net loss

Other comprehensive income

Translation difference 18,484
Total comprehensive income for the year g,499,965 18,494 (3,365,254) 6,1 53,1 95

t
I
I
T
I
E

Balance at 31 March 2017 10,696,484 1 8 , 1 8 3 ) 2,290,937

I
I
g

I

The accompanying notes are an integral part of these statements
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Bioseed Viettram Limited

Staternent of cash flows

year ended year ended
31 March 2017 31 March 2016

VND'OOO US$ VND'OOO US$
Cash flows from operating activities
Loss before tax g4,264,104) (2,Ag3,7721 (45,713,627) (2,067,462)
Adjustments for:

Depreciation and amortisation 3 j71,O1g ,141,191 4,495,138 2o3,2gg
Change in provisions 4SS2,AZI 1,084,368 (249,113) (11,266)
Provision for technicar transfers (21,976,08S) (978,536) 1 8,870,780 853,457
lnterest expenses 2,09s,832 g3,g22 12,042,232 s44,626

operating ross before changes in working capitar (57,140,082) 1z,sri,zss1 (10,562,021) (477,682)
Changes in accounts receivable 60,505,85Z 2,694,163 8,791 ,503 397,60a
Changes in inventories (3,156,208) (14O,S3tl  2,507,261 113,394
Changes in accounts payabte (61,002,819) (2,716,514) (14,5g3,980) (659,580)
Changes in prepaid expenses

Net cash flow used ," 
"

Cash flows from investing activities
Acquisit ions of property, plant and equipment
Proceed from disposal of property, plant and equipment
lnterest income received

(66,899) (2,979)

19,620

(506,698)

125,5 1 0
7,431

(22,916)

J J b
Net cash flow used in investing activities

Cash flows from financing activities
Capital contr ibution

Proceeds from loans

Repayment of loans

(47,2791 (2,105') (373,757) (16,904)

213,465,000

130,635
(140,81 2,863)

9,499,965

5,817 120,874,354

(6,270,019) (112,670,075)
5,466,707

(5,095,657)
Interest (1,130,1

71.652.1
,222) 44,965)

Net cash flow from activities
Net increase (decrease) in cash
Cash and cash equivalents at beginning of year
Translation difference

10,853,295

9,280,065

1 8

479,210
4't8,002

(6,849,072)

16,129,137
(309,758)

750,018

7,210,057 326,085

,258)

I ne accompanying notes are an integral pad of these statements

1 1

9,280,065 418,002
Cash and cash at end ofthe 20,1 33
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Bioseed Vietnam Limited

Notes to the ftnancral staternents

{ Nature of operations
Bioseed Vietnam Limited ("the Company') was established as a limited liabiJity company with one
member in the Socialist Republic of Vietnam in 2008 as a result from the merger between Bioseed
Genetics Vietnam ("BGV") and Bioseed Research Vietnam ("BRV") in accorlance with the
Investment Certificate No. 011043000302 issued by the Hanoi People's Committee dated 20
March 2008. The Company was a wholly foreign owned company of Bioseeds Limited, a company
incorporated in the Republic of Maudtius and has a license to op.rut. for 20 vears Dursuanr ro
Investment Licence No. 392A/GP-HN granted to BGV dated 4 September iggg irr.rea by the
Hanoi People's Committee. In accotdance vrith the share purchase agreement berween Bioseeds
Limited and Bioseeds Holdrngs Pte Limited dated 2 March 2011, Bioieeds Limited ffansferred its
equity in the Company to Bioseeds Holdings Pte Limited. The Company obtained the forth
amendment of Investment Certificate dated 30 June 201,5 to reflect ihe aforementioned changes,
the frfth amendment of Investment Certihcate dated 3 March 2016 to increase the charter .opitul
from USD1, 196,51,9 to USDl 1,196,51 9.

On 21 March 201,7 , the Company obtained the sixth amendment of Business Registration
Certiftcate No 0100114120 issued by Hanor Planning and Investment Departmeit to change its
legal representative.

ffre 
Company's registered office is located at Unit 348, Binh Minh Hotel, 27 Ly ThaiTo, Hoan

I{iem District, Flanoi, Vetnam.

The Company's branches and factories are as below:
o Ho chi Minh branch: Room 807, g,n floor, Airport commercial center, No. 10, pho

Quang, Tan Binh District, Ho Chi Minh City;
. T^y Ninh factory: Tram Vang, Thanh phuoc, Go Dau, Tay Ninh;
o Thai Nguyen factory: Xom Trai, Tan Huong, pho yen, Thai Nguyen; and,
' Representative Office in China: Room 8-2-608, Shengshilongteng Mansion, 33 I(e1,uan

Avenue, Nanning City, China.

The principal act-ivities of the Company ^re:
. to produce and trade hybdd corn and rice seeds;
' to engage in research and development activities in the use of parent seeds to grow high

yield hybrid maize ("HYHM"), rice and vegetable; and,
' to supply field-tested parent seeds to a related party for the production of HYHM for

commercial purposes.

2 General information and statement of compliance with IFRS
The Company's statutory financial statements are prepared in accordance with Vietnamese
Accounting Standards and System ("VAS,,).
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Bioseed Vietnam Limitect

This set of financial statements was prepared based on the Companyls statutory financial
statements by converting the same to International Financial Reporting Standards ("IFRS") as
issued by the Intetnational Accounting Standards Boatd (IASB) to allow its inclusion in tire
consolidated fi.nancial statements of its patent company. Except for certain accounts and
transactions relative to certain financial instrtrments, the accompanying financial statements have
been prepared in accordance vdth IFRS.

Cettain fi.nancial insttuments are measuted, recognised, presented and disclosed at face value
instead of amotised cost to be consistent with the accounting policy of the parent company.

The financial statements for the year ended 31 March 2017 (including comparatives) were
approved and authodsed for issue by the Board of Director on 12 Apnr 2017 .

3 Ghanges in accounting policies
3.1 New and revised standards that are effective for annual periods beginning on or
after L January 20L6

Amendments to IFRS ll Joint Arrangements
These amendments provide guidance on the accounting for acquisitions of interests rn joint
operations constituting a business. The amendments require all such transactions to be accounted
for using the principles on business combinations accounting in IFRS 3 'Business Cornbinations'
and othet IFRSs except where those principles conflict with IFRS 11. Acquisitions of interests in
,omt ventures are not impacted by this new guidance.

The amendments are effective for reporting periods beginning on or after 1, January 2016. Other
amendments to IFRSs that became mandatodly effective ln 20'1,6 have no matetialimpact on the
Company's hnancial results or position. Accordingly, the Company has made no changes to rts
accounting policies during the year.

3.2 Standards, amendments and interpretations to existing standards that are nor yer
effective and have not been adopted eady the Company
At the date of authorisation of these financial statements, certuin new standards, amendments and
rnterpretations to existjng standatds have been published by the IASB but are not yet effective, and
have not been adopted eady by the company in preparing the financial statements.

Information on new standards, amendments and intelpretations that arc expected to be relevant to
the Company's financial statements is provided below. Certain other new slndards and
intelpretations have been issued but are not expected to have a matetialimpact on the Company,s
financial statements.

IFRS 9'Financial Instrumenrs' (2014)
The IASB recently released IFRS 9 'Financial Instruments' (2014),representing the completion of
its project to replace IAS 39 'Financial Instr-uments: Recognition'and Measurement'. The new
standard introduces extensive changes to IAS 39's guidance on the classification and measurement
of ftnancial assets andintroduces a new 'expected credit loss' model for the impairment of
financial assets' IFRS 9 also ptovides new guidance on the application of hedge accounting.

The Company's Management has not yet to assess the impact of IFRS 9 on these financial
statements. The new standard is required to be applied for annual reporting periods beginning on
or after 1 January 2018.

IFRS 15 6Revenue from Contracts with Customers,
IFRS 15 presents newrequirements fot the recognit-ion of revenue, replacing IAS 18 'Revenue,,
IAS 11 'Construction 

Contracts', and sevetal revenue-related IntelpreLtions. The new standard
establ-ishes a control-based revenue recognition model and provides additional guidance in rnany



Bioseed Vietnam Limited

areas not covered in detail under existing IFRSs, including how to account for arangements with
multiple perfotmance obligations, variable pricing, customer refund dghts, supplier repurchase
oprions, and other common complqxiries.

IFRS 1 5 is effective for repotting pedods beginning on or after 1. January 2017 . The Company's
Management has not yet assessed the impact of IFRS 15 on these financial statements.

4 Summary of accounting policies
4.1 Overall consideration
The significant accounting policies that have been used in the preparation of these financial
statements are summarised below.

4.2 Foreign cufrency translation
Functional and pfesentation currency
The Company's statutory financial statements are presented in Vietnamese Dong ("\rND") rounded
to the nearest thousand ("\,rNID'000"), which is also the functional currency of tle Company.

Foreign currency translation
In the statutory financial statements transactions in currencies other than the functional currency
are translated into the functional currency of the Company using the exchange rates prevail-ing ai
the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting fro-
the settlement of such transactions and from the remeasurement of -orr.tuw items at vear - end
exchange rates, are recognised in profit or loss. Non-monetary items *."rrrr.d at historical cost are
translated using the exchange rates at the date of the transaction (not retranslated).

The statutory Ftnancial statements are presented in VND, which is the funcrional currency of the
Company whereas the IFRS financial statements are presented in United States Dollars. All
financial information presented in Vietnamese Dong and translated into United States Dollar
("us$"), which is the presentadon currency of the IFRS frnancial statements.

The statutory financial statements have been translated into US$ as follows:
. assets and liabilities are translated at the exchange rate of vND2z,760/rJS$ that closely

approximate the rate ruling at the balance sheet date;
r equity is translated at the historical rates of exchange at the date of transaction;
r income and expense items are ttanslated at the average exchange rate of VND22,45B/IJS$ for

the year; and
' all tesulting translation differences are presented as part of other comprehensive income.

No reptesentation is made that the balances in the fi.nancial statements originally expressed in
Vietnamese Dong can be reaLzed in United States Dollar at the values shown in the accompanying
Itnancial statements.

4,3 Revenue
Sale ofgoods
A sale of goods is recognised when the Company has transfetred to the buyer the significant risks
and rewards of ownetship, generally when the customer has taken undisputed delivery of the goods.
Revenue is not recognised when the abiiity of collection, the reasonable estimates of ihe costs of
sale or the ability of rejects is uncertain.

Sale tetum
Sale retum is recognised for the low qualiry goods sold to customers when actual sale refurns
incurted during the year. Sale retutn is also estimated and accounted for as at the year-end date
based on the Management's assumption on the probability of sale return which will be happened in
the following years related to sales of the current year.
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Interest income
Intetest income is teported on an accrual basis using the effective interest method.

4.4 Borrowing costs
Borowing costs comprising interest and related costs are tecognized as an expense in the period in
which they are incurred, except for borrowing costs relating to the acquisition of tangrble fixed
assets that are incutred during the period of construction and installation of the assets, which are
capitabzed as a cost of the related assets.

4.5 Propertyr plant and equipment

ll"p.,try, plant and equipment ate initially recognised at acquisition costs, includ"ing any costs
directly attributable to bringing the assets to the location and condition necessary flr them to be
capable of opetating in the manner intended by the Company's management. Property, plant and
equipment are subsequently measured at cost less accumulated depreciation and impairment iosses.

Depreciation is recotded on a reducing balance method over the estimated useful lives of the
assets, at the follovring annual rates:

Leasehold improvements
Buildings
Plant and machinery
Furniture and Frxtures
Office equipment
Motot vehicles
Other assets

33.33o/o
1,4% - 25%
13ok - 3lo/o
I\oh - 25o/o
25%
250k - 33%
33.330/0

4.6 Intangible assets
Intangible assets include acquited software used in business administration. Software is accounted
fot using the cost model whereby capitalised costs are amortised on a reducing balance method at
the rate ZSoh - 33Yo per annum. In addition, intangibie assets are subject to impairment testing as
described in Note 4.7.

4.7 Impaitment of assets
For impaitment assessment purposes, assets are grouped at the lowest levels for which there are
largely independent cash inflows (cash-generating units). As a result, some assets are tested
individually for impairment and some are tested at cash-generating unit level.

All individual assets or cash-generating units are tested for impairment whenever events or changes
in citcumstances indicate that the carryingamount may not bi recoverable. An impairment loss is
recognised for the amount by which the asset's (or cash-generating unit's) catryin[ amount exceeds
its recoverable amount, which is the higher of fat value less .ortr of disposal and-value-in-use. To
determine the value-in-use, management estimates expected furure cash flows from each cash-
generating unit and determines a suitable discount rate in order to calculate the present value of
those cash flows. The data used for impairment testing procedures are directly linked to the
Company's latest approved budget, adjusted as necessary to exclude the effecis of future
reorganisations and asset enhancements. Discount factors are deterrnined individuah for each
cash-generating unit and reflect cuffent market assessments of the time value of money and asset-
specif,tc risk factors.

Impairment loss is charged prorata to the assets in the cash-generating unit. Assets are
subsequently teassessed for indications that an impairment loss previously recognised may no
longer exist' An impairment loss is reversed if the asset's or casli-generating unii's recorrerable
amount exceeds its carrying amount.
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4.8 Financial instruments .
Recognition, initial measurenient and derecognition
Financial assets and fi.nancial liabilities are recognised when the Company becomes a party to the
contractual provisions of the financial instrument and are measured initially at fair value adjusted
by transactions costs, except for those carried at fair value through proFlt or loss which are
measuted initially at fak value. Subsequent measufement of fi.nancial assets and financial liabilities
are described below.

Financial assets are derecognised when the contractual dghts to the cash flows from the hnancial
asset expire, ot when the financial asset and all substantial dsks and rewards are transferred. A
financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Classification and subsequent measufement of financial assets
Fot the purpose of subsequent measurement, financial assets other than those designated and
effective as hedging instruments are classified into the following categories upon initial recognition:

r loans and receivables;
o financial assets at fair value through profit or loss (FVTpL);
r available-for-sale (AFS) financial assets; and
o held-to-maruriry (HTA4 investments.

All financial assets except for those at FVTPL are subject to review for impairment at least at each
teponing date to identifi' whether there is any objective evidence that a financial asset or a group
of financial assets is impaired. Different cdteria to determine impairment are applied for eaih
category of financial assets, which are described below.

All income and expenses relating to financial assets that are recognised in profit or loss are
presented vdthin finance costs, Ftnance income or other financiafitems, except for impairment of
trade receivables which is presented within other expenses.

Loans and teceivables
Loans and receivables ate non-derivative financial assets with fixed or determinable Davments that
are not quoted in an active market. After initial recognition these are measured at amortised cost
using the effective interest method, less any impairment losses. Discounting is omitted where the
effect of discounting is immaterial. The Company's cash and cash equivalents, trade and most
other receivables fall into this category of financial instruments.

Individually signiFrcant receivables are considered for impairment when they are past due or when
othet obiective evidence is received that a specific counterparty will default. Receivables that are
not considered to be individually impaired are reviewed for impairment in groups, which are
determined by reference to the industry and region of a counterp arty and o-ther-shared credit risk
characteristics. The impairment loss estimate is then based on recent historical counterparty default
rates for each identified group.

Financial assets at FWPL
Financial assets at FVTPL include financial assets that are either classified as held for tradins or
that meet certain conditions and are designated at FVTPL upon initial recognition.

Assets in this category are measured at fat value with gains or losses recognised in profit or loss.
The fair values of financial assets in this categoq/ are determined by reference to acive market
transactions or using a valuation technique where no active market exists.
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IITM investments
HTM investments are non-derivative frnancial assets with fixed or determinable oavments and
f,txed maturity othet than loans and.receivables. Investments are classihed as HTM-if the Corrpanv
irave the intention and ability to'hold them until maturity.

HTM investments are measured subsequently at amortised cost using the effective interest
method. If there is objective evidence that the investment is impaired, determined by reference to
external credit ratings, tire financial asset is measured at the present value of estimated future cash
flows. Any changes to the catrying amount of the invesrment, including impairment losses, are
recognised in profit or loss.

AFS financial assets
AFS Frnancial assets are non-derivative Frnancial assets that are either designated to this category ot
do not quali8' fot inclusion in any of the other categories of financial assets.

AFS hnancial assets are measured at fair vaiue, Gains and losses are recognised in other
comprehensive income and repotted within the AFS reserve within equity, except for impairment
Iosses and foteign exchange differences on monetary assets, which ur. r..ogni..d in proFrt or loss.

When the asset is disposed of or is detetmined to be imparred, the cumulative gain or loss
recognised in other comptehensive income is reclassifi.ed from the equity ....ri. to profit or loss
and presented as a reclassification adjustment within other comprehensive income. Interesr
calculated using the effective interest method and drvidends are recognised in profit or loss rvithin
frnance income.

Reversals of impairment losses are recognised in other comprehensive income, except for financial
assets tllat are debt securities which are recognised in profit or loss only if the reversal can be
objectively related to an event occurring after the impairment loss was recognised.

classification and subsequent measurement of f inancial l iabil i t ies
The Cornpany's hnancial liabilitres include:

r financial liabilities at FVTPL; and
. other financial liabilities at the amortised cost.

Financial liabilities ate measured subsequently at amortised cost using the effective interest method,
except for financial liabilitres held for tmding or designated at FVTPi, that are carried subsequently
at fait value wrth gains or losses recognised in proht or loss. All dedvative financial instruments that
are not designated and effective as hedging inskuments are accounted for at FVTPL.

In case of financial liabilities owing to a subsidiary, financial liabilrtres ate measured subsequently at
amortised cost using the effective interest method. Initral difference berween loan n-o.1ni"rrd iir.
amortised cost is recorded as income by the Company.

AI1 interest-related charges and, if applicable, changes in an instrument's fair value that are reported
in proht or loss are included within finance costs or frnance income,

4.9 Inventory
Inventory is accounted for using the periodic method and valued at the lower of cost and ner
rcahzable value. Cost of inventories includes all costs incurred in bringing the inventories to their
present location and condition. Cost of Frnished goods, calculated on a weighted average basis, is
composed of matetials, ptoduction variable costs, direct labour and produ&on o-r.rlrJod. N.t
rcabzable value comprises estimated sales proceeds less selling expenses.
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4.L0 Income taxes
Current income tax assets andf or liabilitjes comprise those ob)igations to, or claims ftom, ltscal
authorities relating to the current or.prior reporting periods, that are unpaid at the balance sheet
date. They are calculated accordihg to the tax rates and tax laws appl-icable to the ltscal periods to
which they relate based on the taxable profit for the year. All changes to cuffent tax assets or
liabilities are tecognised as a component of tax expense in the statement of income.

Deferred income taxes are calculated using the liability method on temporary differences. This
involves the compadson of the carrying amounts of assets and liabilities in the financial statements
with their respective tax bases. In addition, tax losses available to be cartied forward as well as
other income tax credits to the Company arc assessed for recognition as deferred tax assets.

Deferred tax liabilities are always provided for in full. Deferred tax assets are recognised to tire
extent that it is probable that they will be able to be offset against future taxable income.

Deferted tax assets and liabiltues are calculated, without discounting, at tax rates that are expected
to apply to their respective period of realisation, provided they are enacted or substantively enacted
at the balance sheet date. Most changes in deferred tax assets or liabilities are recognised as a
comPonent of tax expense in the statement of income. Only changes in deferred tax assets or
Iiabdities that relate to a change in value of assets or liabilities that is charged direcdy to equity are
charged or credited directly to equity.

4.ll Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-
term, highly liquid investments that are readily convetible into known amounts of cash and which
are subject to an insignificant risk ofchanges in value.

4.12 Operating leases
Leases wherein substantially all the tewatds and risks of ownership of assets remain with the
leasing company are accounted for as operating leases. Rental payments applicable to such leases
are recorded in the results ofoperations as incurred.

4.13 Ptovisions, contingent liabilities and contingent assets
Ptovisions are tecognised when present obiigations as a result of a past event will probably lead to
an outflow of economic resources from the Company and amounts can be estimated reliably.
Timing or amount of the outflovi may sttll be uncertain. A ptesent obligation mainly arises from
technical transfer fee.

Prouision for technical transfer fee
The Company has a policy to pay "technical transfer support fee" to its customers. Ptovision for
tecirnical transfet fee is made at different rates for different tlpes of HYHM that customers
putchased ftom the Company at the time the Company recognises sales. Grovzers are paid for
technical transfer support upon completion of all contract conditions agreed with the Company.

All provisions are teviewed at each reporting date and adjusted to reflect the current best esrimate.

4.14 Employee benefit plans
The Company ptovides post-employment benefits through Government's defined conrribution
plan. The Company did not participate in or fund any defined beneht plan.

A dehned contribution plan is a pension plan under vzhich the Company pays fixed contributions
into an independent governmental entity. The Company has no legal or constructive obligations to
pay furthet contributions after its payment of the Frxed contributions. The def,rned contribution
plans that the Company participated include social insurance, unemployment insurance fund of the
Vietnamese Government.
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4.75 Related partres
Parties are considered to be telated if one party has the ability to control the other party or exerclse
significant influence over the other party in making financial or operational decisions. Parties are
considered to be related to the Cbmoanv if:

1'. directly or indirectly, a parry;onftols, is controlled by, or is under common control of the
Company; has an intetest in the Company that grves it significant influence over the
Company; ot has joint control over the Company;

2. a party is a jointiy-controlled entiry;
3  a  n a r f r r  i c  a n  ^.. r..^.J ̂ - .,.. ..ssoclate;
4. a p^rty is a member of the key management personnel of the Comp ̂ ^yi or
5. a parqr is a close family member of the above categories.

5 s igni f icant  management judgement :n apply ing account ing pol ic ies and
estimate uncertainty

\W4ren prepadng the financial statements management undertakes a number of judgements,
estimates and assumptions about recognition and measurement of assets, liabilities, income and
expenses' The actual tesults may differ from the judgements, estimates and assumptions made by
management, and will seldom equal the estimated results.

Information about significant judgements, estimates and assumptions that have the most
significant effect on recogni.tion and measurement of assets, liabilities, income and expenses are
discussed below.

Significant management iudgement
Recognition of deferced tax aue*
The extent to which deferted tax assets can be recognised is based on an assessment of the
ptobability that futute taxable income witl be available against which the deductible temporary
differences and tax loss carry-forwards can be utilised. In addition, significant judgemeni is
required in assessing the impact of any legal or economic limits or uncertainties in various tax
jurisdictions (see Note 18).

Estimation uncertainty
Inpaiment
Impairment fot accounts teceivable was recognised for the Company's assets as management
estimates that the expected future cash flows from collection the Company's receivable are lower
than their carrying amount. Impairment was estimated by the Company's management based on
the percentage of collectible amount fiom each customer.

Inuen/oiet
Provision for obsolete inventory was tecognised for the Company's inventories as management
estimates that the net rcabzable value of the Company's inventories is lower than book vaiue as at
31 March 2017 . The estimates are made based on the current selling prices of the Company's
inventories and prediction of sale in the following years.

P rouisio ns for n ch ni ca I tra n tfer fee
Provision for technicai transfer fee was estimated by the Company's management based on
assumption of avetage trade debtors'collection days. The assumption is Uuitt up on the Company's
historical trend of ttade debtors' collection. Accordrngly, provision is estimatedin line with credit
term provided to customers and the average trade debtors' collection days.

Sa/e return
Sale return is estimated and accounted for as at the year-end date based on the Management's
assumption on the probability of sale return which vzill be happened in the followrngl,.u6 related
to sales of the current year.
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7 lntangible assets

Historical cost

1  Apr i l  2015

Additions

Software
VND'OOO US$

3,336,333
1,364,572

155,142

62,398
Translation difference - (5.797)

1 Apri l  2016 4,700,905 211,743
Translat ion dif ference - (5,201)

T
I
!
g

T

!

31 March  2017

Accumulated amortisation

1 Apri l  2015

Charge for year

Translation difference

4,700,905

(s22,122)
(760,292)

206,542

(42,879)
(34,2461

1,344
1 April 2016
Charge for year
Translation difference

('1,682,414l,

(947,949)

(75,781)

142,2101
2,422

31 March  2017

Net book value

1 Apri l  2016

31 March 2017

(2,630,363)

3,018,491

2,070,542

(115,569)

1 35,962

90,973
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8 Inventories

Parent seeds

Raw materials

Packing materials

Work in progress

Finished goods

31 March 2017

VND'OOO US$

1,328,855 58,386

752,978 33,083

31 March  2016

VND'OOO US$

1,369,400 61 ,682

Consumables 119,266 31,603

2,043,148
41 ,919,600
4,466,453

89,769

1 ,84't  ,810
196,241

2,889,759
1,485,981

37,043,782
4,833,304

451,866

1 30,1 63

| , ooo , coc

217 ,707

20,353
51,230,300 2,250,892 48,074,092 2,165,403

Provision for decl ine in inventory vatue (26,417,695) (1,160,707) (2,064,816) (93,006)

24,812,605 1,090,185 46.009.276 2,072,397

Trade and other receivables

(16,163,248) (710,160) (13,228,6e8)
Provision for sale returns - net (4,361 ,821) (191 ,644) (5,551 ,699) (250,06b)

Trade accounts receivable

Provision for doubtful debts

Net receivables

Prepayments to suppliers

31 March 2017

VND'OOO US$

78,595,399 3,453,225

58,070,330 2,s51,421
426,326 18,731

1,442,606 63,383

8,672_ ,t1

VND'OOO

131,889,978

1  1 3 , 1 0 9 , 5 8  1
't38,700

- 5,719,544

1,253,029

9,471

127,468
l n l  o q 6

474,143

31 March  2016

US$

5,940,722

(595,860)

5,094,797

6,247

257,625

56,440

427

5,742

4,592

21 ,357
4,929

Receivables from related parties (Noie 19)
Staff advances

Travel advances

Staff loans

Short term deposits

Prepaid expenses

Other receivables

184,304
365,414

8,098
16,055
1,74839 1 0 9 . 4 1 8

5,452,156
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Bioseed Vietnam Limited

Provision for sale returns - net represents the variance between the estimated receivable amounts
from customers and the corresponding cost of frnished goods related to sale returns. Details are as
follows:

31 March 2017

VND'OOO US$
Provision for sale returns - gross 7,590,000 333,480
Cost of finislred goods hold by customers (3,228,1791 (141,836)

VND'OOO

11,725,876

$,174,177\

31  March  2016

US$

528,1 69

(278,104)

4,361,821 191,644 5,551,699 ZsU,UOC

10 Gash and cash equivalents

Cash on hand

Cash in banks

VND'OOO

16,404

20,1  16 ,956

31 March 2017

us$
721

883,873

VND'OOO

1 5 , 6 1 4

9.264,451

31 March  2016

US$

703

417,299T
E
t

.

I

!

I

!
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11 Gharter capital
Charter capital as per

Investment Certificate

US$ %

Contribution to date Future
VND'000 contr ibution

US$ equivalent US$
Bioseeds Holdings Pte Limited 11,196,519 100 10,696,484 229,908,605 500,000

1 1 ,1  96 ,51  9  1  00  10 ,696,484 229,908,605 5OO,00O

12 Borrowings

31 March 2017

VND'OOO US$
Short term

Bioseeds Holdings Pte Limited

Bioseeds Limited ( i)  682,800 56,1  68 ,53030,000

VND'OOO

85,029,830

31 March  2016

us$

3,830,000
2,530,000

682,800 30,000 1 4 1 , 1 9 8 , 3 6 0 6,360,000
Long term

Techcombank (i i) 277,776 12,205 444,444 20 ,019
960,576 42,205 141 ,642,804 6,380,019

(t All loans from Bioseeds Limited are unsecured and to hnance the Company's wotking capital
requirements with details as follows:

Interest rate/

Contract date Extended to Duration year

Loan 1 26 March 2013 23 March 2017 11 months 8vo

I

E

!

4

31 March 2017

VND'OOO US$

682,800 30,000

31 March 2016

VND'OOO US$

666,030 30,000

51,062,300 2,300,000

4,440.200 200.000

loan 2 24 Februaty 2016 11 months 9%

Loan 3 24 March 2016 11 nonths g%

58?,800 30,000 56,168,530 2,530,000

(ii) Long-term loan from Vietnam Technology and CommerceJoint Stock Bank ('Techcombank',)
has credit limit of VlrJD500 mrlhon, credit term of 3 years, bear interest t:Lte of 9o/o/year. The
loan is secured b)'o.r. vehicle which is financed by this loan.

l

:l
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13 Trade and payables

Trade accounts payable

Payables to related parties (Note 19)

Payable to employees

Accrued expenses payable

Social and health insurance

Advance from customers

VND'OOO

4,062,639

35,189,797

737,377

1 , 1  1 5 , 1 8 6

959,251

31 March 2017

us$
178,499

1,546,1 25
32,398
48,998
42,'t46

VND'OOO

6,325,420

90,451,630

505,1  1  7

5 ,304,516

43,860

3,201 ,231

31 March  2016

UDU

284,916

4,074,214

22,752

238,931

26,870
,l o7A

144,196Other 4,307,733 189,268

46,371,983 2,037,434 106,428,31  3 4 ,793,855

14 Gurrent tax l iabi l i t ies

Corporate income tax (Note 17)
Personal income tax

VND'OOO

391,926

36,725

31 March 2017
US$

17,220
1,614

VND'OOO

391,926

I  z , Y v z

1,132,750

31 March  2016

US$

17,654

585

51 ,022
contractor tax 1,123,176 348

t

I

!

E

{5 Revenue and expenses from operations
The company's revenue and expenses from operations are as follows:

Year ended

31 March 2017

VND'OOO US$
Revenue

Revenue from sale of corn seeos

Revenue from rice seeds

80,288,751 3,575,043

Year ended

31 March  2016

VND'OOO US$

123,525,544

4,974,200

5,586,610

224,965
Gross sales

Sales deduction

Sa/es refurns

Sa/es dlscounls

10,044,997

90,333,748
(74,411,173l.
(73,451,400)

447

4,022,319
(3,313,330)

(3,270,594)

128,499,744
(50,480,627)
(47,e76,456)

q  Q 1 , t  ( 7 8

(2,283,05s)
(2,169,800)

Net sales

Operation expenses

Cost of raw materials

Provision for decline in inventory valuation
Labour costs

Depreciation and amortizatron

Technical transfer expenses

773)

15,922,575

21,31,t,040

24,352,879

24,858,394

3 , 1 7 1 , 0 1 9

(21,976,088)

23,888,715

948,923

1,084,368

1 ,106,878

141,197

(s78,536)

36,564,701

(24s,113)

18,1  06 ,600

4,495,1  38

18,870,780

1,653,688

( 1 1 , 2 6 6 )

8 1 8 , 8 9 6

203,299

853,457

1,291 ,416

736) ,504,171 ( 1 1

708,989 78,019,117 3,528,520

Other expenses 1,063,701 54,516
Total 75,605,959 3,366,531 106,342,622 4,809,490
Loss from 657 (28,323,50 1,280,969)
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{6 Finance income and costs

Finance costs
Interest expenses
Foreign contractors tax for interest expenses

Year ended
31 March 2017

us$

93,322
4,813

VND'OOO

Year ended

31 March  2016

US$VND'OOO

19,620

2,095,832
108,084

2,954,671

12,042,232

314,340
5,7't4,045

544,626

1 4 , 2 1 7
Realised loss from differences 131 25

g

I

I

t
t
T
4
4
a
!

4

E

d

\

q
q
q

E
E
q

d

1 58.587 18,070,61 7 817,268
5,138,967 18,063, '186) (816,

17 Gorporate income tax expenses
The Company is liable to corporate income tax ("CIT") N l0o/o of taxable income. A reconciliation
of the Company's net loss and taxable loss is presented as follows:

Year ended year ended
31 March 2017 31 March 2016

Accounting loss before tax
Adjustments:

Permanent differences

Estimated non-deductible expenses
Temporary differences

Provision for technical transfers

Provision for doubtful debt

Net provision for sale returns

VND'OOO US$
(64,764,1041 (2,965,236)

VND'OOO US$
(45,713,627) (2.067,462)

5,342,925 237,906 2,500.129 113.072

(21,976,088) (978,536) 1 1 ,605,560 524,877
2,934,550 130,668

(1 ,189,878) (52,9821 574,580 25,986

:d

q

s
:il

Reversal of for decline in 1,084,368 (249,110) (11
_Tax loss (s5,299,716) (2,543,812) (31,282,468) (1,414,793)

CIT payable at beginning of the year 391,926 ' t7 ,654 391,926 18,225
Translation difference - (434) _ t571\

at end of the 391,926

The calculation of CIT is subject to review and approval of the local tax authorities.

{8 Deferred tax
The Company recognised deferred tax assets for temporary differences and tax loss relating to the
following items:

Charge to income

statement

31 Mar 2017 31 Mar 2016
VND'OOO VND'OOO

Deferred tax assets

Provision for technical transfers

Provision doubtful debt

Net provision for sale returns

Provision for decline in inventorv

Tax losses carried fonrvard

Balance sheet

2017 2016
VND'OOO VND'OOO

3,412,889
1,322,870

555,1 70
206,482

6,640,870

(3,412,889)

(1,322,870)

(555,1 70)

(206,4821

1 , 1 6 0 , 5 5 6

57,458

(24,911)

15,77g',) 1  1 0 ? , , 1
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Deferred tax assets

Provision for technical transfers

Provision doubtful debt

Net provision for sale returns

Provision for decline in inventorv

Tax losses carried fonrvard

Balance sheet

Charge to income

statement

31Mar2017 31 Mar2016
us$ us$

153,727

59,586

25,007

9,301

2017 2016
US$ US$

(153,727l-

(5s,s86)
(25,007)
(e,301)

48,992
(1,e29)

I , O O J

(1,45s)
58,221 299j24 (240,90 5.162

58,221 546,745 (488,5241 1 7
Translation difference - 7 17,695

58,221 546,745 481

The Company tecognized deferred tax assets vrith an amount of VND1.3 billion on the balance
sheet arising from tax losses of previous years as the Management believes that the Company will
have sufFrcient future taxable income to u' jlise the said tax losses.

19 Related party transactions
During the year, the follovring transactions with related parties were recorded as follows:
Related party

Bioseed Research Philippines

Relation Transactions 31 March 2017 31 March 2016

VND'OOO US$ VND'OOO US$
Fellow subsidiary Purchase of seeds 217,358 9,550 52,283 2,355

, l

t
I
I
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Fellow subsidiary SAp implementation feesDCM Shriram Limited 819,08s 36,894

on behalf for e
Bioseeds Limited Ultimate parent Loan proceeos 55,s02,500 2,500,000

Bioseeds Holding Pte Limited parent company Loan proceeds 60,608,730 2,730.000

Loanprepayments (85,029,830) (3,830,000) (43,624,965) (1,965,000)

Capi ta lcontr ibut ion 213,465,000 9,499,965
Biossed Shriram Genetics Indian Fellow subsidiary purchases of seeds 2,499,048 109,800 21,364.022 962.300

PT. Shriram Genetics Fellow subsidiary Purchases seeds 3,290,188 148,200

At 31 March, the following balances were outstanding with related parries:
Related party Relation Transactions 31 March 2017

VND'OOO US$

31 March 2016

VND'OOO US$

Shriram Bioseed Thailand Co Ltd

Payables (Note 13)

Bioseeds Limited

Biossed Shriram Genetics Indian

DCM Shriram Limited

Bioseeds Research Philippines

Bioseeds Holdings Pte Limited

Shriram Bioseed Thailand Co Ltd

PT. Shriram Genetics

Ultimate parent

company

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Parent Company

Fellow subsidiary

Other payables

Interest payables

Seeds purchases

Purchase of assets

Seeds purchases

Interest payables

Other payables

Other payables

1,216,294 53,440

7,524,380 330,597

2,510,591 110,307

825,270 36,260

442,705 19,451

22,670,s57 996,070

1,186,421

6,645,803

50,935,767

805,001

1,548,296

22,541,230

5 ,718 ,978

1.070.134

53,440

299,347

2,294,301

36,260

69,740

1  , 015 ,325

257,600

4e,201Fellow
I

_i

t
!
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Bioseed Vietrram Limited

Amounts due from and to telated parties are trade related, unsecured and interest-free, except for
the borrowings from Bioseeds Limited as presented at Note 12.

20 Transactions with key management personnet
During the year, the following remuneration expenses were recorded for the members of the
Board of Director, which include paid remuneration and accruals of bonuses for the year:

Year ended 31 March 2017 Year ended 31 March 2016
VND'OOO US$

) <

Salary
Bonus

VND'OOO

3,065,477

51,276

US$

136,497

2,283

2,892,119

z  /o ,Joo

130,800
12 ,500

4,94'1,215 3,865,515

21 Gommitments
As at 31 March, the Company was committed under operating lease commitments at the followinE
amounts:

31 March  2017 31 March  2016

Within 1 year

W i t h i n 2 t o 5 y e a r s

Over 5 years

VND'OOO

2,245,588

177,759

262,935

us$
98,664

7,810

1 1 ,553

VND'OOO

2,000,029

UDU

90,087

I

I

E

!

2,686,282 118,027 2,000,029 90,087

22 Risk management objectives and policies
The Company is exposed to various risks in relation to hnancial instruments. The marn rypes of
risks are marker dsk, credit risk and liquidity risk.

The Company's risk management is coordinated by its board of management, in close cooperatron
with the board of director, and focuses on actively securing the Company's short to medium-term
cash flows.

The most signifrcant financial risks to which the Company is exposed are described below.

22.1. Market t isk
The Company is exposed to market risk through its use of financial instruments and specihcally to
currency risk and interest rate dsk whicl-r result from its operating activities.

Foreign currency sensitivity
The Company has putchase transactions with its related parties for purchase of seeds in forergn
currencies and as a tesult, is exposed to movements in foreign currency exchange rates.

Foreign currency denominated ltnancial assets and liabiliues, translated into \DjD at the closrng
rate. are as follows:

Financial assets

Financial l iabi l i t ies

US$
710,517

31 March 2017

VND'OOO

15,774,186
US$

226,307

31 March  2016

VND'OOO

5,024,238

Short-term
1 ,575,616) 980,24

(865,099) 19,206,06,1 (10,207
, 2 1 4 1,649,985)

625,747)

The following table illustrates the sensitivity of the net result for the year and equity in regards to
the Company's financial assets and financial liabilities and the US Dollar - Vl\D .".hu.rg? .nt..

It assumes a * / - 10/o change of the US-Doliar/\ND exchange rate for the year ended at 31 March
2017 (2016: + / -1o/o). The petcentages have been determined based on the ^vetagemarket volaulirv
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in exchange rates in the previous 1.2 months. The. sensitiviry analysis is based on the Company,sforeign currency financial insftuments held at each balance sheet date.

If the.USD had strength.n.d/-euk.ned against the \ND by 1,%respecrrvely e015: l%)then thiswould have had the following impact

Bioseed Vietnam Limited

Classes of financial assets - carrying amounts
Cash and cash equivalents

Trade and other receivables

Year ended 31 March2017
VND'OOO

Year ended 31 March 2016
VND'OOO VND'OOO VND'OOO

+1o/o -1% +1o/o _j%
Net  resu l t  fo r  the  year  (456,790)  456,790 (10 ,198,159)  10 ,198,159

a,rsg
Intetest rate sensitivity
Interest tate dsk is the risk that the fair value (fair value interest tates risk) or future cash flows(cash flow interest rates risks) of a financial initrument will flucruate because of changes in marketinterest rates' Fait value interest rates risk adsing from financial instruments carried fixed interestrates which are measured at fait value. In accorJance with the Group's accounting policies, the
9:*p1"y does not have any financialinstruments that require meastrement at fair value.Therefore, a change in interest rate dsk does not impact th. company,s financial statements mrelation to fau value of the financialinstruments.

22.2 Credit risk
Tlre company's maximum exposure to ctedit dsk is limited to the carryngamount of financialassets - loans and receivables _ recognised at the reporting d^t.. 

-

The company continuously monitors defaults of customers and other counterparties, identifiedeither individually or by group, and incotporates rhis information into its credit risk controls.

The company's policy is. to deal only with creditworthy counterparties. The company,smanagement considers that most of the above financiilassets dlat are not impaired for each of thetepoting dates under review are of good credit quality

The Company's exposure to credit risk is limited to the carc5nngamount of financial assetsrecognised at the balance sheet date, as summarised below:

In respect of trade and other receivables, the company is not exposed to any significant credit riskexposure to any single.counterpar,ty or u.ty gto.,p of co,rnt.rp"rties having riorifir.huruct.rirti.s.Based on historical information about customer default rates management consider the creditquality of trade teceivables that are not past due- or t-p^".J;-[. [""a, except for trade accountsreceivable made provision at the balance sheet date.

31 March 20,17
VND'OOO US$

20,1 33,360 gg4,594

2,659,818,452

31 March  2016
VND'OOO US$

9,280,065
121 ,043,309

418,002
5,452,156

I
I
q

i

3,544,412 't30,323,374
5,870,1 58

Except for certain doubtful debts vzith provision as presented in Note 9, the company,smanagement considers th.at the remaining financial assets are not impaired for each of thereporting dates under review ate of good"credit quality, 
il.ilJ"; those that are past due. At 31March the company has certain traJe and other ieceivables thaihave not been settled by thecontractual due date but ate not considered to be impaired. The amounts at 31 March, analysed bythe length of time past due, are:

!
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Not more than 3 months

VND'OOO

" 31 ,091,269

More than 3 months but not more than 6 months 2,328,456

More than 6 months but not more than 1 vear 16,035,953

31 March 2017
US$

1,366,049
102,305
704,567

VND'OOO
52,725,038
33,41 0,1 87
9,972,993

24,935,091

31 March  2016

US$

2,374,895

1,504,896

449,214

1,123,152

t
E
I
!

I
E
tl

More than one 11,08'.t,774

60,537,452 2,659,817 12't .043.309 5,452,157

22.3 Liqwidity risk
The Company manages its liquidity needs by monitoring and maintain the balance of cash and cash
equivalent at moderate to pay for the operations of the Company to reduce the Iiquidiry risk and
the effect of fluctuations in cash flow.

As at 31 March, the Company's liabilities have contracrual maturities which are summarised below:

ffiffi
VND'OOO VND'OOO VND'OOO VND'OOO

31 March 2017

Borrowings

Trade payables

Other short term f inancial l iabi l i t ies

277,776- 682,800
4,062,639

55,622,048

59,684,687 682.800 277

141 ,198 ,360 444,444!

T

31 March 2016
Borrowings

Trade payables

Other short term financial l iabil i t ies
6,325,42;

135,377,526

141,702,946 141198,360 444.444

US$US$ US$

30,000

US$

12,205

31 March 2017

Borrowings

Trade payables

Other short term f inancial l iabi l i t ies

fi8,4g;

2,443,851

2,622,350 30,000 12,20s
31 March 2016
Borrowings
Trade payables

Other short term financial liabilities

6,360,000 20,0 ' t9
284,916

6,097,812

6,382,728 6,360,000 20 ,019

23 Financial assets and liabil i t ies
Note 4.8 provide a description of each category of financial assets and financialliabilities and the
telated accounting policies. The financial assets and financial liabilities are cash and cash
equivalents, trade and other receivables, trade and other payables and so the carrying amount is
considered a reasonable approximation of fair value. The carrying amounts of finaniial assets and
financial liabilities in each category are as follows:
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Financial assets

Loans and receivables

Cash and cash equivalent

Trade and other receivables

31 March  2017

Carrying amount Fair value

VND'OOO VND'OOO

.  31  March  2016

Carrying amount Fair value

VND'OOO VND'OOO

28

20,1 33,360
60,537,452

20,133,360 9,280,065

121,043,309

9,280,065

121 ,043,3097,452

80,670,812 80,670,812 130,323,374 130,323,374
Financial l iabi l i t ies

Other f inancial l iabi l i t ies

Borrowings

Trade payables

Other short term f inancial l iabi l i t ies

960,576

4,062,639

55,622,048

960,576

4,062,639

141 ,642,804
6,325,420

135,377,526

141,642,804

6,325,420
1a,q 2.77

263

31 March 2017

Carrying

amount Fair value

US$ US$

283,345,750 283,345,750

Carrying amount
US$

31 March  2016

Fair value

US$

418,002

5,452,156

Financial assets

Loans and receivables

Cash and cash equivaleni

Trade and other receivables

884,594

2,659,818

884.594 418,002
I 5,452,'1 56

=l

t
3,544,412 3,544,412 1 5 8 5,870,1  58

Financial l iabi l i t ies

Other f inancial l iabi l i t ies

Borrowings

Trade payables

Other short term f inancial l iabi l i t ies

42,205

178,499

2,443,851

42,205

178,499

6,380,019

284,916

6,097,812

6,380,019

284,916

6,097,81251

2,664,555 2,664,555 12,762.747 t z , I o z , I 4 I

24 Gapi ta l  management pol ic ies
The Company's capital management objectives are to ensure the Company's abdrty to continue as a
going concern and to provide an adequate refurn to shareholders by pi-icing products and services
commensurately vrth the level of risk. Capital for the year ended 3t Marci 201,7 and 31 March
2016 is summarized as follows:

31 March 2017 31 March  2016

US$
Total equity

Subordinated loans

VND'OOO
52,141,750

960,576

us$
2,290,937

42,205

VND'OOO
(85,74s,965)

141,642,804
9,280,065

(3,862,258)

6 ,380 ,019
418,002Cash and cash

Capital

Total equity

1 33.360 594

73,235,686 3,217,736 65,' t  76,904 z , Y J 3 .  / b J

52,141,7 50
682,800

2,290,937
30,000

(85,745,965)

1 4  1 , 1  9 8 , 3 6 0Short term (Note 1
(3,862,258)

6,360,000
Overal l  f inanci 2,320,937 2,497,742

to overall 1 .39 1 .39
55,452,395

1 . 1 8
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Bioseed Vietnam Limited

25 Events after the balance sheet date
There have been no significant events occurring aftet the balance sheet date which would require
adjustments or disclosures to be made in the financial statements.

26 Authorisation of financial statements
The frnancial statements for the vear ended 31 March201 7 (including comparatives) were

Boatd of Ditector for issuance.
,/\\
\a)

!fn,'q
Baldevchandta t r* /i

I
Hanoi, Vietnam
1,2 AprlJ,2017
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